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Unbank.Ventures is an education company focused on incubation and 
accelerator services in the financial industry. We are building a global 
platform to provide education, advisory and investor connections to 

startups, financial institutions & service providers.  
	
 

Our flagship programs are: 
 

Unbank.Incubate 
 

Unbank.Accelerator 
 

Unchain.Ventures 

	
	



Part 4: RegTech	 	 	 
Develop Your Fintech Strategy      Unbank.Ventures 2018	

2 

 

 
 

 
 
 
 
 
 
 

 

 
Part 4 

 
	

How can businesses within the 

financial industry benefit from 

RegTech?   
 
 
 

 

 

 

 
  



Part 4: RegTech	 	 	 
Develop Your Fintech Strategy      Unbank.Ventures 2018	

3 

1 Background and Motivation 
 
Unbank.Ventures provides this paper, a guide 
into the world of Fintech. As an education 
company in the financial industry, we work 
with Fintech startups and financial 
institutions all over the world and experience 
the huge potential that the intersection 
between technology and financial services 
creates.  
 
We believe new technologies can give your 
customers increased value, through 
simplifications and smarter solutions. In 
addition, technological innovations can 
reduce costs. Better services at lower costs 
will attract new customers and help your 
company grow.  
 
In this paper we will focus on the 
implementation of Regulatory Technology 
(RegTech). RegTech is a branch of Fintech, 
and involves technologies that aim to help 
financial institutions manage regulatory 
compliance. In the aftermath of financial 
crises and scandals, extended requirements 
and expectations have appeared and led to a 
more complex environment for financial 
institutions. As a result of the high rate of 
change in regulations and laws, the field of 
compliance has been a big challenge for 
financial institutions and many are therefore 
looking into technologies in order to 
substitute manual risk and compliance 
processes with new, advanced technologies.   
 
The following pages we will give you an 
insight into the field of RegTech, and our 
goal is to give you a better understanding of 

the advantages that comes when 
groundbreaking technologies and tools are 
applied in regulatory compliance and risk 
management.   
 
This is the fourth publication in our Fintech 
series Develop Your Fintech Strategy. Last 
time, we focused on artificial intelligence (AI) 
and discussed how AI can improve financial 
services. We also gave an overview of the 
current state of AI in terms of trading, 
banking, investments and lending.  
For part 3, click here.  
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What is Regulatory Technologies 
(RegTech)? 

 
Which technologies are being applied in 

the field of RegTech? 	
 

Should you, as a participant in the 
financial industry, invest in RegTech? 

 
What will RegTech look like in the future? 

 



Part 4: RegTech	 	 	 
Develop Your Fintech Strategy      Unbank.Ventures 2018	

4 

2 What Is RegTech?  
 
Any technology or digital solution developed 
to address regulatory challenges and help 
financial institutions to manage regulatory 
compliance, can be characterized as 
RegTech. The wide spectrum of regulations 
financial institutions face in today’s 
environment, can be highly difficult to 
comply. RegTech aims to help businesses 
stay compliant in an efficient and low costly 
way.  
 
After the financial crisis in 2008, businesses 
within the financial industry experienced 
increasing regulations and the need for 
better compliance processes became highly 
applicable. In Europe PSD2, MiFD 2, MIFIR 
and GDPR have just been implemented, and 
these regulations can also have impact on 
American financial institutions. With stricter 
and a more complex set of regulations, more 
companies fail to comply, and the cost of 
non-compliance has shown to be significant. 
Wells Fargo exposed the failure of regulatory 
compliance in 2016 and paid $185 million in 
penalties. In an increasingly complex 
regulatory environment, the importance of 
improvements in the field of compliance are 
worthy every financial institution’s attention. 
Luckily, the development of Fintech 
disclosed the huge potential for technology 
in the financial industry, and as the amount 
of technology in the sector increase, people 
start to realize that technology-based 
systems can give great advantages also in 
the field of compliance.  
 

Since the entrance of RegTech, a lot has 
happened in the compliance space and 
today RegTech is a very promising field of 
expertise that is about to revolutionize the 
field of Fintech. Companies providing 
RegTech solutions are developing rapidly 
and today we see hundreds of companies 
offering solutions concerning regulatory 
reporting, risk management, identity 
management and control, compliance and 
transaction monitoring.  
 
How is RegTech different from what has 
been done earlier in terms of technology in 
compliance? It is true that technology has 
been applied in order to improve 
compliance for a long time, but what is 
different is the design and the degree of 
flexibility. In contrast to the traditional, rigid 
solutions, RegTech aims to create scalable 
solutions that easily can be implemented 
and automated. A RegTech solution is built 
on advanced technologies and has the ability 
to go fast through large data sets and 
produce reports and analysis, without human 
interaction. In order to improve the efficiency 
and accuracy in the processes, RegTech 
companies building their solutions on 
groundbreaking technologies, such as 
blockchain and artificial intelligence (AI), as 
well as big data and visualizations 
techniques.  
 

3 Technologies applied in 

RegTech 
 
AI has a particular interesting potential in the 
RegTech space. As described in Part 3 of our 
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Fintech series, Machine Learning, has a wide 
field of application in the financial industry. 
Natural language processing (NLP) uses 
machine learning techniques in order to 
understand human language. What is very 
interesting in terms of compliance, is the NLP 
technologies ability to interpret compliance 
and regulatory obligations. AI is better than 
humans at fast and accurate processing of 
big data, which makes it superior on 
monitoring regulatory changes in the space. 
Hence, implementation of RegTech solutions 
can result in more efficient and accurate 
compliance processes and reduce the need 
of human regulators. Machine learning 
techniques can also be applied in order to 
identify patterns and to predict relevant 
outcomes and risks, such as price 
movements. Beside the advantages of being 
efficient and accurate, RegTech built on AI 
can increase the responsiveness, by 
automatically identifying changes in 
regulations and further adapt dynamically. It 
also provides increased security through data 
encryption in information transmission, or 
through the implementation of more secure 
technologies, like blockchain.  
 
As described in part 2, Blockchain can make a 
great impact on financial services. In the 
RegTech space, companies have started to 
build solutions on top of the new blockchain 
technology, which has its advantages. By 
using blockchain all actions are getting 
tracked and distributed. Hence, the process 
can be monitored in a better and more 
efficient way. With blockchain it becomes 
easier to verify compliance and regulators 
have immediately access to the updated 

information on the blockchain without 
having to collect and update the 
documentation manually.   
 

Cloud computing let businesses store their 
compliance data remotely, on an online, 
open platform, which allows real-time 
compliance and advanced analytics based 
on big data. For small institutions with 
limited available data, this could be particular 
interesting, since larger sets of data, increase 
the accuracy of machine learning 
predictions.  
 

Advanced data visualization also has an 
interesting field of application in terms of 
regulatory compliance. By combining 
interactive data visualization with analytics, 
users can easily get an overview of the 
current state of compliance, which makes 
the risk and compliance monitoring simpler.   
 

4 RegTech Solutions  
 
The number of companies offering RegTech 
solutions has been growing rapidly over the 
last few years. RegTech businesses deliver 
solutions with different purposes – from 
employee surveillance to fraud detection, 
and they target different customers – from 
banks to funds. The technologies being 
applied, differ from business to business, but 
they all aim to add value to financial 
institutions by creating innovative solutions 
for compliance and risk management.   
Figure 1, beneath, gives an overview of how 
insurmountable the RegTech market is. There 
are hundreds of actors in the market and 
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some serve one single area, while other 
deliver solutions in multiple fields of 
expertise.  In the upcoming paragraphs, I will 
give examples of some of the most 
influential RegTech businesses in the space.  
 

4.1 IBM Financial Services & Industry 

Platform  
IBM entered the space in November 2016, 
after the acquisition of the regulatory 
compliance firm Promontory Financial 
Group. IBM combines their advanced artificial 
technology with Promontory Financial 
Group’s know-how in regulatory areas, in 
order to give financial institutions better 
solutions within the field of compliance.  
 
IBM’s AI, Watson, can process large data sets 
fast and make informed decisions based on 
training data and machine learning 

algorithms. Watson is able to detect changes 
in the regulatory environment and learn and 
improve from these changes.  
 
IBM’s six RegTech solutions primarily 
focusing on four areas:  

- Financial Crimes and Conduct Risk 
- Financial Risk 
- Governance, Risk and Compliance  
- Security and Resiliency.  

 
In May 2018 IBM won two awards in the A-
Team Group RegTech Awards. One for the 
best AI Solution for Regulatory Compliance 
and one for best Regulatory Alert 
Management Solution. IBM has already been 
a big player in the field of compliance and it 
is exciting to follow their further work in the 
RegTech space.  
 

Figur 1: RegTech market map. Source: CBinsight 
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4.2 RIMES RegFocus 
RIMES is an American company with more 
than 20 years experience with financial 
benchmarking and RegTech solutions. Their 
award winning solutions are built to 
streamline compliance and manage risks.  
 
RIMES offer three RegTech solutions. 
RegFocus BMR Control aims to help asset 
managers, banks and insurance companies 
to comply EU’s landmark Benchmark 
Regulation. RegFocus MAR handles the many 
complex challenges of Market Abuse, 
including the Market Abuse Regulation and 
MiFID 2 complience. And RegFocus Market 
Surveillance is designed to deal with the risk 
of insider dealing and market manipulation.  
 
  

4.3 Thomson Reuters Velocity 

Analytics 
Thomson Reuters Velocity is a market data 
analytics platform. The platform analysis 
financial and risk data and provides trade 
opportunities and risk management. In terms 
of compliance, it performs a real-time market 
monitoring and regulatory compliance 
checks for current and upcoming 
regulations. Reports for MiFID 2 compliance 
are created automatically.   
 
Velocity Analytics is an advanced tool 
covering the entire trading lifecycle from 
market impact estimates to transaction cost 
analysis.  
 
 

4.4 Asset Control  
Asset control are financial and data 
management experts, and has been working 
with Fintech since 1991. Today Asset Control 
delivers solutions to banks in 23 countries 
and they aim to help chief data officers and 
chief risk officers stand behind the integrity 
of the data they share in house, as well as to 
external stakeholders.   
 
Asset Control deliver solutions for dealing 
with market data, risk and compliance. AC 
Plus enables financial institutions to meet the 
requirements of FRTB, MiFID 2 and BCBS 239. 
Lately, Asset Control was awarded best data 
management solution for regulatory 
compliance, by A-Team RegTech. 
 

4.5 Bureau van Dijk 
Bureau van Dijk was established in 1991 and 
focuses on private company information, 
corporate structures and M&A deals. They 
have a wide spectrum of solutions, among 
them their solution for compliance and 
financial crime. Their compliance solution 
captures, analyzes and monitors data about 
approximately 300 million companies across 
the globe, and automatically creates reports 
in order to help managers with their decision 
making.  
 
Their platform helps clients with compliance 
in terms of EU directives, anti-money 
laundering, FATCA and OFAC. Bureau van 
Dijk also provides an award winning data 
solution for tax compliance.  
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4.6 Ayasdi  
In contrast to the latter companies, Ayasdi is 
a more recently established company, 
founded at Stanford in 2008. They are 
working in the intersection of AI and Big 
Data, and has become one of the leaders in 
the enterprise-class AI. Their solutions are 
built on machine learning algorithms in 
order to solve different regulatory and 
compliance challenges.  
 
Ayasdi’s solution for Anti-Money Laundering 
find subtle patterns across multiple data 
types to reduce false positives, while their 
Model Accelerator aims to discover complex 
relationships, predict, justify, act and learn 
from its actions. It works by combining 
unsupervised learning with supervised 
techniques, which makes their solution very 
powerful.  
 

4.7 Trulioo  
Trulioo is a global identity and business 
verification company that provides secure 
access to over 400 data sources worldwide in 
order to instantly verify consumers and 
businesses. Trulioo’s data sources includes 
credit files, mobile network operators, public 
records, government data, business registers, 
mobile applications, consumer marketing 
and digital data.  
 
GlobalGateway is Trulioo’s service to help 
businesses comply with cross-border Anti-
Money Laundering and Know Your Customer 
rules. They aim to help banks and financial 
institutions with their compliance, risk and 
verification problems.    

4.8 Encompass Compliance Corp. 
Are your company performing drug and 
alcohol testing? If so, you should check out 
Encompass. Regulations in terms of drug and 
alcohol testing are complex with more than 
10 000 separate laws and regulations. If these 
regulations are not being met, huge financial 
penalties can occur. Encompass Compliance 
Corporation provides real-time monitoring of 
changes within the space and provides tools 
to mitigate regulatory and compliance risk. 
Their service is not industry-specific, and can 
be applied in most industries in the US.  

 

4.9 CUBE  
A very interesting company in terms of 
RegTech is the AI focused compliance 
company CUBE. They were founded in 2011 
and were one of the first RegTech companies 
to recognize how extensive regulations in 
the financial industry would become.   
 
CUBE provides a regulatory intelligence and 
change platform to customers across the 
globe. Their solution uses AI in order to 
understand the impact of regulatory change 
on businesses. The platform captures 
regulatory changes, figures out whether or 
not they have impact on a business, and acts 
by applying regulatory changes to maintain 
compliance.  
 

4.10 IdentityMind Global 
IdentityMind Global is a RegTech company 
established in 2013. Their customers are 
financial institutions, crypto currency 
marketplaces and Fintech companies. 
IdentityMind Global builds digital identities 
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for risk evaluation and automates 
compliance in financial transactions. Their 
platform also maintains and analyzes 
identities worldwide in order to perform 
identity proofing, risk-based authentication, 
regulatory identification, and to detect and 
prevent fraud.  
 
Their new solution, IdentityMind 2.0, is a 
digital identity platform designed to provide 
the industry’s most accurate and efficient 
AML compliance results. IdentityMind Global 
uses their patented eDNA™ technology in 
order to securely track transactions and to 
provide a continual assessment of whether 
or not an identity should be trusted.  
 

5 Should you invest in 

RegTech?  
No doubt, the technologies presented in this 
paper has a very interesting potential in 
terms of regulatory compliance and risk 
management. Still, RegTech solutions are not 
the right solution for every financial 
institution at this point of time. As described 
in Part 1: Innovation Strategy, how 
successfully a company can adopt new 
technologies, depends on their culture and 
leadership. For rigid, backward leaning 
companies it can be particularly difficult to 
achieve great advantages by adopting 
innovative technologies like AI or Blockchain. 
On the other hand, if your company has the 
right culture, with employees continuously 
seeking improvements through innovations, 
an adoption of RegTech solution will truly be 
beneficial.  

You should also consider a number of factors 
concerning regulations in your company’s 
environment. 
 
If your company face a highly complex 
environment, with several regulations that 
changes rapidly, a RegTech tool can be of 
great support. However, you do not have to 
replace your entire human workforce of 
regulators and lawyers, but technological 
solutions can support humans and their 
manual compliance processes.  
 
If your company operates a high amount of 
manual compliance processes, that has 
potentially high risk for your company, 
RegTech solutions will be appropriate.  
 
RegTech will also be preferable if you have 
limited available data, or if you are struggling 
to find ways to handle the data in order to 
improve your compliance and regulatory 
processes.  

6 What is the future of 

RegTech?  
 
Is RegTech just another buzzword? I will say 
no. Indeed, the future of RegTech looks very 
promising and if you are in the financial 
industry, it’s definitely worth looking into the 
fast growing field of RegTech. As we have 
seen in the previous pages, the field of 
application is wide and gives great 
advantages in the financial industry, due to 
its computational superiority, flexibility, and 
increased security. Still RegTech is in the 
initial phase, and even though the solutions, 
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as they are described in section 4, are good, 
they will truly become much better, fast.  
As AI and the Blockchain technology 
develop, we will truly experience an 
expansion in the field of RegTech. 
Considering the increasing complexity with 
stricter regulations and the high amount of 
manual compliance processes we experience 
in todays financial industry, the potential is 
huge, and the RegTech revolution has just 
began.  
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7 Conclusion 
 
The forth part of our series regarding 
development of Fintech strategy has focused 
on Regulatory Technologies (RegTech). 
RegTech involves any technology or digital 
solution developed to address regulatory 
challenges in the financial industry. Financial 
institutions face a complex environment in 
terms of regulatory compliance, and 
RegTech companies aim to help businesses 
stay compliant, by applying advanced 
technologies in digital solutions. Their 
services can help financial institutions deal 
with compliance processes and risk 
management in an efficient and low costly 
way.  
 
Technologies applied in RegTech are mainly 
artificial technology, blockchain, data 
visualization and cloud computing. There are 
hundreds of solutions in the RegTech space, 
and their use of these technologies varies. As 
shown in chapter 4, Machine learning is 
widely used, both for predictions of 
outcomes and risks, and for automatic 
interpretation of compliance and regulatory 
obligations.  
 
The future of RegTech is very bright, and 
today most of the solutions are built on early 
stage technologies. However, adoption of 
RegTech can already give you great 
advantages in terms of increased 
responsiveness, more efficient and accurate 
processes, and better security. As 
technologies develop, we will experience 
even greater benefits from RegTech 
solutions, and even though your company is 

not ready to invest in RegTech at this point of 
time, you should keep up with the rapid 
growth and developments in this particular 
space.  
 
For every business in a highly regulated 
industry – RegTech should be of great 
interest.  
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